- Email: cpxd1369@1369.vn
- Website: https://cpxd1369.com.vn/
2. Noi dung thong tin cong bé/ Disclosed information
- BCTC hop nhit 2025/ Consolidated financial statements 2025

BCTC riéng (TCNY khong cé cong ty con va don vi ké todn cdp trén c6 don vi
tryc thugc) / Separate Financial Statements (for listed companies without
subsidiaries and for superior accounting units with affiliated unilts)

BCTC hop nhét (TCNY cé céng ty con) / Consolidated Financial

M  Statements (for listed companies with subsidiaries)

BCTC tong hop (TCNY ¢6 don vi ké todn truc thudc t6 chitc b mdy ké todn
0 riéng) / Combined Financial Statements (for listed companies with affiliated
accounting units that maintain separate accounting systems)

- Cdc trwong hop thugc dién phdi gidi trinh nguyén nhin/Cases requiring explanations:
+ T chirc kiém toan dua ra y kién khong phai 1a ¥ kién chip nhan toan phan dbi véi

BCTC (dbi véi BCTC dugc kiém toan nidm 2025)/ The audit firm issues an opinion
other than an unqualified opinion on the financial statements (for the 2025 audited

financial statements):

O Cé/Yes O Khong/No

Véiin ban gidi trinh trong truong hop tich c¢é:/ Explanation document in case of a
O Cé/Yes 0O Khong/No

+ Loi nhufn sau thué trong ky bao céo c6 su chénh léch trude va sau kiém toan tir 5%
tror 1én, chuyén tir 16 sang 13i hodc nguge lai (d6i véi BCTC duge kidm toén nim
2025):/ Net profit after tax in the reporting period differs by 5% or more before and
after the audit, or changes from loss to profit or vice versa (for the 2025 audited
financial statements):

0O Cé/Yes O Khéng/No

+ Loi nhuén sau thué thu nhip doanh nghiép tai bdo cdo két qua kinh doanh ctia ky
b4o cdo thay dbi tir 10% trd 1én so véi bao cdo cling ky nam trudc:/ Net profit after
corporate income tax in the income statement of the reporting period changes by 10%
or more compared to the same period of the previous year

M Cé/Yes 0 Khong/No
Viin ban giai trinh trong truong hop tich cé:/ Explanation document in case of a:
M Cé/Yes 0 Khong/No

+ Loi nhugn sau thué trong ky bdo céo bi 18, chuyén tir 1i & bdo cdo ciing ky ndm
truée sang 16 & ky nay hodc nguoc lai:/ Net profit afier tax in the reporting period
incurs a loss, changing from profit in the same period of the previous year to a loss in
the current period or vice versa

O Coé/Yes 0O Khong/No

Vin ban giai trinh trong truong hop tich co:/ Explanation document in case of a:

0 Co/Yes O Khong/No



Thong tin ndy di duge cong bb trén trang thng tin dién tir ciia cong ty vao ngay 30/03/2026
tai dudng dan: htips.//cpxdl369.com.yw/itai-liew/bao-cao-tai-chink/. This information has been
published on the company's website on 30/03/2026 at the link: hitps://cpxd1369.com.vn/tai-
lieu/bao-cao-tai-chinh/

Chiing t6i xin cam két cac thong tin cong bd trén day 14 ding sy that va hoan toan chiu trach
nhiém trudc phap ludt v& ndi dung cac thong tin cong bd./ We hereby certify that the disclosed
information is true and take full legal responsibility for the content of the disclosed
information tht

Tai liéu dinh kém: PHO TONG GIAM POC
- BCTC hop nhdt 2025 DEPUTY GENERAL DIRECTOR

Consolidated financial statements 2025
- Vén ban gidi trinh sé: 16/CVGT-C69.26/
Explanation document No.:16/CVGT-C69.26

NGUYEN THI THUY
NGUYEN THI THUY
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1369
CONG TY CO PHAN CONG HOA XA HQI CHU NGHIA VIET NAM
XAY DUNG 1369
1369 CONSTRUCTION THE SOCIALIST REPUBLIC OF VIETNAM
JOINT STOCK COMPANY - :
$é: 16/CVGT-C69.26 Byclip - Ty do~Hanh phiic
No: 16/CVGT-C69.26 Independence - Freedom - Happiness

Hai Phong, ngay 30 thang 03 nim 2026
Hai Phong, March 30, 2026

Kinh giii: - Uy ban Chimg khoan Nha nuéc;
- S¢& Giao dich Chirng khoan Ha Noi;
- Quy ¢b dong.
To: - The State Securities Commission;
- HaNoi Stock Exchange;
- Dear shareholders.
1. Tén t6 chirc: Cong ty Cb phan Xay dung 1369/ Name of company :1369 CONSTRUCTION

JOINT STOCK COMPANY

2. Ma chig khoan: C69/ Stock symbol: C69

3. Dia chi try s& chinh: S6 37, 38 phd Da Tuong, phudng Lé Thanh Nghi, Thanh phd Hai
Phong, Viét Nam / Address of headoffice: No 37, 38 Dd Tuong street, Le Thanh Nghi Ward,
Hai Phong city, Viet Nam.

4. Dién thoai: 0220.3891.898/ Telephone: 0220.3891.898

5. Nguoi thue hién cong bd thong tin: Ba Nguyén Thi Thuy — Phé Téng Giam dbe /Nguyen
Thi Thuy - Deputy General Director

6. Loai thong tin cong bd: dinh ky/Type of disclosed information: Periodic.

7. Noi dung cong bd thong tin/Disclosed information content:

7.1 Béo cdo tai chinh hop nhét 2025 ciia Cong ty Cé phan Xay dyung 1369 duge 1ap ngay
24/03/2026 bao gdm Bang can dbi ké toan, Béo cdo két qua hoat dong kinh doanh, Béo céo
Iuu chuyén tién t& va thuyét minh Béo cdo tai chinh./ The consolidated financial statements
2025 of Construction Joint Stock Company 1369 were prepared on 24/03/2026, including the
Balance Sheet, Income Statement, Cash Flow Statement, and Notes to the Financial

Statements.

7.2 Noi dung giai trinh: Giai trinh chénh 1&ch lgi nhuan sau thué TNDN tai Ky béo cdo 2025
so v6i ky béo cao 2024/ Explanation content: Explanation of the difference in profit afier

corporate income tax in the 2025 reporting period compared to the 2024 reporting period

SR R LN AR T



DV: VND

Bién dong
Change
Cic chi tiéu
Indicators Nim 2024 Niam 2025 Tj’! lé
Year 2024 Year 2025 Gid tri Perce
i trj
Value ntage
STT
Doanh thu ban
hang va cung cép
dich vu/
1 Revenue from 1.149.942.877.969 | 909.730.972.434 | -240.211.905.535 | -20,9%
sales and service
provision
Loi nhuén sau
thué hop nhét/
2 Consolidated 21.858.531.665 43.284.958.984 21.426.427.319 | 98,0%
profit after tax

Nguyén nhin/Reasons:

Doanh thu hop nhit nim 2025 ciia Nhém Cong ty dat 909,7 ty déng, giam 20,9% so
v6i ndm 2024; Tuy nhién, lgi nhugin sau thué hop nhét dat 43,3 ty ddng, ting 98,0%.

Nguyén nhén chii yéu do loi nhudn gdp ting nho trong nim cong ty di co cdu doanh thu
chuyén dich theo huéng gia ting ty trong hoat dong kinh doanh bt dong sn c¢6 bién loi

nhuén cao va giam ty trong trong hoat dong kinh doanh thuong mai.

Dong thoi, doanh thu hoat ddng tai chinh ting dang ké do phat sinh Iai tir chuyén nhugng céc
khoan d4u tu, cing v6i viée ghi nhén 14 tir cdng ty lién doanh, lién két trong khi nim trude
ghi nhén 16 va chi phi tai chinh giam. Bén canh d6, chi phi quan ly doanh nghiép va chi phi

khac ting d4 1am giam mot phin mc ting loi nhuén trong ky

Consolidated revenue of the Group in 2025 reached VND 909.7 billion, decreasing by 20.9%
compared to 2024. However, consolidated profit afier tax reached VND 43.3 billion,
increasing by 98.0%.

The main reason is that gross profit increased as, during the year, the Company restructured
its revenue mix towards increasing the proportion of real estate business activities with high
profit margins and reducing the proportion of trading activities.



At the same time, financial income increased significantly due to gains arising from the
transfer of investments, along with the recognition of profits from joint ventures and
associates, whereas losses were recorded in the previous year, and financial expenses
decreased. In addition, increases in administrative expenses and other expenses partially
offset the profit growth during the period.

Théng tin nay dd duoc cong b6 trén trang thong tin dién tir ciia Cong ty vao ngay 30/03/2026
tai dlro’ng dan: http://www.cpxdl369.com.vn/ This information has been published on the
company's website on 30/03/2026 at the link: http.//www.cpxdl369.com.vn.

Ching t6i xin cam két cac thong tin cong b trén day la dung sy that va hoan toan chju trach
nhiém truéc phdp ludt v& ndi dung céc théng tin da cong bd. /We hereby certify that the

disclosed information is true and take full legal responsibility for the content of the disclosed
information.

Noi nhin:/ Recipients: PHO TONG GIAM POC

- Nhu kinh giri/As stated above DEPUTY GENERAL DIRECTOR
= Lwu VT/Filed in the archives

YEN TH] THUY
NGUYEN THI THUY
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1369 CONSTRUCTION JOINT STOCK COMPANY

STATEMENT OF THE BOARD OF MANAGEMENT

The Board of Management of 1369 Construction Joint Stock Company (hereinafter referred to as “the
Company™) presents this statement together with the Consolidated Financial Statements for the fiscal
year ended 31 December 2025, including the Combined Financial Statements of the Company and its
subsidiaries (hereinafter collectively referred to as “the Group”).

Business highlights

1369 Construction Joint Stock Company is a joint stock company operating in accordance with the 1%
Business Registration Certificate No. 0800282385 dated 15 August 2003 granted by the Department of
Planning and Investment of Hai Duong Province.

During its operations, the Company has been 21 times additionally granted by the Department of
Planning and Investment of Hai Duong Province with the amended Business Registration Certificates, in
which, the 21 amendment dated 04 June 2025 regarded the change in legal representative.

Head office
- Address : No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City
- Tel. : 0220 389 1898

Principal business activities of the Company:

- Construction of industrial and irrigation works;

- Wholesale of processed mineral stones;

- Lease of construction machinery and equipment;

- Trading of real estate, investment properties for lease; and
- Import - export.

Board of Directors and Executive Officers

The members of the Board of Directors, the Board of Supervisors, the Board of Management and the
Chief Accountant of the Company during the year and as of the date of this statement include:

Board of Directors

Appointing date/re-appointing
Full name Position date/resigning date
Ms. Tieu Thi Bach Duong Chairman Appointed on 26 April 2025
Mr. Le Minh Tan Chairman Resigned on 26 April 2025
Mr. Le Tuan Nghia Member Re-appointed on 27 April 2024
Ms. Vu Thu Hien Member Re-appointed on 27 April 2024
Mr. Tran Xuan Ban Member Appointed on 25 April 2025
Mr. Gu Yi Independent Member Appointed on 25 April 2025
Ms. Vu Le Hoa Independent Member Resigned on 25 April 2025
Board of Supervisors (“BOS”)
Full name Position Re-appointing date
Ms. Lai Thi Ly Head of BOS 27 April 2024
Ms. Nguyen Thi Hong Nhung ~ Member 27 April 2024
Ms. Pham Thi Doan Member 27 April 2024

Board of Management and Chief Accountant

Full name

Position

Appointing date/resigning date

Mr. Le Tuan Nghia
Mr. Tran Xuan Ban

General Director
General Director

Standing Deputy General

Director

Appointed on 1 June 2025
Resigned on 1 June 2025
Appointed on 5 June 2025

g
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1369 CONSTRUCTION JOINT STOCK COMPANY
STATEMENT OF THE BOARD OF MANAGEMENT (cont.)

Full name Position Appointing date/resigning date
Ms. Nguyen Thi Thuy Deputy General Director Appointed on 15 September 2018
Mr. Pham Tien Quynh Deputy General Director Appointed on 31 March 2020
Mr. Pham Van Tung Deputy General Director Appointed on 1 October 2021
Ms. Tran Thi Tuyet Chief Accountant Appointed on 15 June 2019

Legal representative

The legal representatives of the Company during the year and as of the date of this statement are Mr.
Tran Xuan Ban — General Director (to 1 June 2025) and Mr. Le Tuan Nghia — General Director (from 1
June 2025).

Auditor

A&C Auditing and Consulting Co., Ltd. has been appointed to perform the audit on the Consolidated
Financial Statements for the fiscal year ended 31 December 2025 of the Group.

Responsibilities of the Board of Management

The Company’s Board of Management is responsible for the preparation of the Consolidated Financial

Statements to give a true and fair view on the consolidated financial position, the consolidated financial

performance and the consolidated cash flows of the Group during the year. In order to prepare these

Consolidated Financial Statements, the Board of Management must:

e Select appropriate accounting policies and apply them consistently;

e Make judgments and estimates reasonably and prudently;

e State clearly whether the accounting standards applied to the Group are followed or not, and all the
material differences from these standards are disclosed and explained in the Consolidated Financial
Statements;

e Prepare the Consolidated Financial Statements of the Group on the going-concern basis, except for
the cases that the going-concern assumption is considered inappropriate; and

e Design and implement effectively the internal control system to minimize the risks of material
misstatements due to frauds or errors in the preparation and presentation of the Consolidated
Financial Statements.

The Board of Management hereby ensures that all the proper accounting books of the Group have been
fully recorded and can fairly reflect the financial position of the Group at any time, and that all the
accounting books have been prepared in compliance with the applicable Accounting System. The Board
of Management is also responsible for managing the Group’s assets and consequently has taken
appropriate measures to prevent and detect frauds and other irregularities.

The Board of Management hereby commits to the compliance with the aforementioned requirements in
preparation of the Consolidated Financial Statements.

Approval on the Financial Statements

The Board of Management hereby approves the accompanying Consolidated Financial Statements,
which give a true and fair view of the consolidated financial position as at 31 December 2025, the
consolidated financial performance and the consolidated cash flows for the fiscal year then ended of the
Group in conformity with the Vietnamese Accounting Standards, the Vietnamese Enterprise
Accounting System and relevant statutory requirements on the preparation and presentation of
Consolidated Financial Statements.
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A&C AUDITING AND CONSULTING CO., LTD. (C' bakerti[[y

Head Office + 02 Trueng Son St Ward 2, Tan Binh Dist, Ho Chi Minh City, Vietnam Tel: +84 (028) 3547 2972 kttv@a-c.com.vn A & C
Branchin HaMoi 40 Giang Vo St, Dang Da Dist,, Ha Moi City, Vietnam Tel:+84 (024) 37367879 kttvhn@a-c.comn

Branch in Nha Trang : Lot STH 06401, St No.13, Le Hang Phong I Urban Ares, Phuoc Hai Ward, Nha Trang City Vietnam  Tel: +84 (0258) 246 5151 kitv.nt@a-c.comyn

Branch in Can Tho  :15-13 Vo Nguyen Giap St Cai Rang Dist, Can Tho City, Vietnam Tel:+84 (0292) 376 4995  kitv.ct@a-c.coman WWW.a-C.com.vn

No. 2.0278/26/TC-AC

INDEPENDENT AUDITOR’S REPORT

THE SHAREHOLDERS, THE BOARD OF DIRECTORS AND THE BOARD OF MANAGEMENT
1369 CONSTRUCTION JOINT STOCK COMPANY

We have audited the accompanying Consolidated Financial Statements of 1369 Construction Joint Stock
Company (hereinafter referred to as “the Company”) and its subsidiaries (hereinafter collectively referred
to as “the Group”), which were prepared on 24 March 2026, from page 6 to page 42, including the
Consolidated Balance Sheet as at 31 December 2025, the Consolidated Income Statement, the
Consolidated Cash Flow Statement for the fiscal year then ended and the Notes to the Consolidated
Financial Statements,

Responsibility of the Board of Management

The Company’s Board of Management is responsible for the preparation, true and fair presentation of the
Group’s Consolidated Financial Statements in accordance with the Vietnamese Accounting Standards, the
Vietnamese Enterprise Accounting System and relevant statutory requirements on the preparation and
presentation of Consolidated Financial Statements; and responsible for the internal control as the Board of
Management determines is necessary to enable the preparation and presentation of the Consolidated
Financial Statements to be free from material misstatement due to fraud or error.

Responsibility of Auditors

Our responsibility is to express an opinion on the Consolidated Financial Statements based on our audit.
We conducted our audit in accordance with the Vietnamese Standards on Auditing. Those standards
require that we comply with ethical standards and requirements and plan and perform the audit to obtain
reasonable assurance about whether the Group’s Consolidated Financial Statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Consolidated Financial Statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Consolidated Financial Statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
Group’s preparation and true and fair presentation of the Consolidated Financial Statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
Board of Management, as well as evaluating the overall presentation of the Consolidated Financial
Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. :

A&C Auditing and Consulting Co., Ltd. trading as Baker Tilly A&C is a mc'mbcr of the global netv'vqu
of Baker Tilly International Ltd., the members of which are separate and independent legal entities
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Opinion of Auditors

In our opinion, the Consolidated Financial Statements give a true and fair view, in all material respects, of
the consolidated financial position as at 31 December 2025 of the Group, its consolidated financial
performance and its consolidated cash flows for the fiscal year then ended in conformity with the
Vietnamese Accounting Standards, the Vietnamese Enterprise Accounting System and relevant statutory
requirements on the preparation and presentation of Consolidated Financial Statements.

Other matter

The Auditor’s Report on the Group’s Consolidated Financial Statements for the fiscal year ended 31
December 2025 has been prepared in both Vietnamese and English. In the event of any discrepancy
between the two versions, the Vietnamese version shall prevail.

For and on behalf of
A&C Auditing and Consulting Co., Ltd.
Hanoi Branch
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Vu Minh Khoi — Partner Vu Tuan Nghia — Auditor

Audit Practice Registration Certificate: Audit Practice Registration Certificate:
No. 2897-2025-008-1 No. 4028-2022-008-1

Authorized Signatory

Hanoi, 24 March 2026

A&C Auditing and Consulting Co., Ltd. trading as Baker Tilly A&C is a member of the global network
of Baker Tilly International Ltd., the members of which are separate and independent legal entities
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1369 CONSTRUCTION JOINT STOCK COMPANY
Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City

CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2025

ol Bl

CONSOLIDATED BALANCE SHEET
As at 31 December 2025

Unit: VND
ASSETS Code Note Ending balance _ Beginning balance
A - CURRENT ASSETS 100 1,272,408,738,112 1,056,130,757,548
I.  Cash and cash equivalents 110 Vi1 33,137,306,463 38,860,091,232
. Cash 111 33,137,306,463 13,860,091,232
2. Cash equivalents 112 - 25,000,000,000
II.  Short-term financial investments 120 28,196,000,000 213,351,000,00
1. Trading securities 121 - 7
Provisions for diminution in value of
2 ¢ <y 122 -
trading securities
3. Held-to-maturity investments 123 V.2a 28,196,000,000 213,351,000,00 &
III. Short-term receivables 130 256,646,099,746 241,582,402,234
Short-term trade receivables 131 V.3 23,962,926,253 56,681,243,912
Short-term prepayments to suppliers 132 V4 8,746,572,901 38,865,372,588
Short-term inter-company receivables 133 - -
Receivables based on the progress of 134
construction contracts : )
Receivables for short-term loans 135« N.5 170,500,000,000 58,000,000,000
Other short-term receivables 136 V.6a 53,436,600,592 - 88,035,785,734
Allowance for short-term doubtful debts 137 _ - -
Shortage of assets awaiting resolution 139 - -
IV. Inventories 140 951,305,149,089 560,561,959,791
1. Inventories 141 V.7 951,305,149,089 560,561,959,791
2. Allowance for devaluation of inventories 149 - -
V. Other current assets 150 3,124,182,814 1,775,304,291
1. Short-term prepaid expenses 151 508,399,624 358,939,353
2.  Deductible VAT 152 2,615,783,190 1,415,880,638
3. Taxes and other receivables from the State 153 V.15 - 484,300
4.  Trading Government bonds 154 - -
5  Other current assets 155 - -
This statement should be read in conjunction with the Notes to the Consolidated Financial Statements 6
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1369 CONSTRUCTION JOINT STOCK COMPANY
Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City

CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2025
Consolidated Balance Sheet (cont.)

O

e

ASSETS Code Note Ending balance Beginning balance

B - NON-CURRENT ASSETS 200 266,824,957,727 135,458,520,920
Long-term receivables 210 19,465,000,000 18,900,000,000
Long-term trade receivables 211 - -
Long-term prepayments to suppliers 212 - -
Working capital in affiliates 213 - -
Long-term inter-company receivables 214 - -
Receivables for long-term loans 215 - -
Other long-term receivables 216 V.6b 19,465,000,000 18,900,000,000
Allowance for long-term doubtful debts 219 - b

IL.  Fixed assets 220 26,394,367,542 34,478,233,245 g

1. Tangible fixed assets 221 V.9 26,126,034,221 34,069,899,920 &
Historical costs 222 94,427,985,124 104,691,052,207 10
Accumulated depreciation 223 (68,301,950,903) (70,621,152,287) A

2. Finance lease assets 224 - i 9
Historical costs 225 - - @
Accumulated depreciation 226 - s

3. Intangible fixed assets 227 268,333,321 408,333,325
Historical costs 228 919,000,000 919,000,000
Accumulated amortization 229 (650,666,679) (510,666,675)

IIL. Investment properties 230 V.10 765,625,025 1,203,125,021
Historical costs 231 3,500,000,000 3,500,000,000
Accumulated depreciation . 232 (2,734,374,975) (2,296,874,979)

1V. Long-term assets in progress 240 3,210,038,700 1,232,159,355

1. Long-term work in progress 241 - -

2. Construction-in-progress 242 V.11 3,210,038,700 1,232,159,355

V. Long-term financial investments 250 211,312,612,640 75,333,302,416

1. Investments in subsidiaries 251 - -

2. Investments in joint ventures and associates 252 V.2b 94,712,612,640 37,833,302,416

3. Investments in other entities 233 N2 116,600,000,000 37,500,000,000
Provisions for diminution in value of long-term

4, F i ; 254 - -
financial investments

5. Held-to-maturity investments 255 - s

VL. Other non-current assets 260 5,677,313,820 4,311,700,883

1. Long-term prepaid expenses 261 V.8 2,522,119,315 1,010,727,488

2. Deferred income tax assets 262 502,376,712 234,729,452

3. Long-term components and spare parts 263 - -

4. Other non-current assets 268 - -

5. Goodwill 269 V.12 2,652,817,793 3,066,243,943
TOTAL ASSETS 270 1,539,233,695,839 1,191,589,278,468

This statement should be read in conjunction with the Notes to the Consolidated Financial Statements 7



1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City
CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2025
Consolidated Balance Sheet (cont.)
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RESOURCES
LIABILITIES

Current liabilities

Short-term trade payables

Short-term advances from customers

Taxes and other obligations to the State Budget
Payables to employees

Short-term accrued expenses

Short-term inter-company payables

Payables based on the progress of

construction contracts

Short-term unearned revenue

Other short-term payables

Short-term borrowings and finance leases
Short-term provisions

Bonus and welfare funds

Price stabilization fund

Trading Government bonds

Non-current liabilities

Long-term trade payables

Long-term advances from customers
Long-term accrued expenses
Inter-company payables for working capital
Long-term inter-company payables
Long-term unearned revenue

Other long-term payables

Long-term borrowings and finance leases
Convertible bonds

Preferred shares

. Deferred income tax liabilities

Long-term provisions

. Science and technology development fund

Code
300

310
311
312
313
314
315
316

317

318
319
320
321
322
323
324

330
331
332
333
334
335
336
337
338
339
340
34]
342
343

Note Ending balance _ Beginning balance
647,096,305,392 341,836,847,005
380,481,311,594 341,366,847,005

V.13 65,672,769,439 45,267,564,779

V.14 36,317,607,166 12,625,156,755

V.15 19,909,287,127 9,577,5617,768

2,610,646,321 1,922,455,612

V.16 1,246,095,549 3,712,858,607

130,954,545 -

V.17 94,123,815,788 233,888,817

V.18a 160,162,940,189 267,862,550,797

307,195,470 164,803,870
266,614,993,798 470,000,000
V.18b 266,105,005,000 470,000,000
509,988,798 -
8

This statement should be read in conjunction with the Notes to the Consolidated Financial Statements




1369 CONSTRUCTION JOINT STOCK COMPANY
Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City

CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2025
Consolidated Balance Sheet (cont.)

RESOURCES Code Note Ending balance Beginning balance

D- OWNERS' EQUITY 400 892,137,390,447 849,752,431,463

L  Owners' equity 410 V.19 892,137,390,447 849,752,431,463

1. Owners' contribution capital 411 617,999,720,000 617,999,720,000

- Ordinary shares carrying voting right 4lla 617,999,720,000 617,999,720,000

- Preferred shares 411b - .

2. Share premiums 412 - -

3. Bond conversion options 413 - -

4. Other sources of capital 414 - -
5. Treasury shares 415 - <
6. Differences on asset revaluation 416 - -
7.  Foreign exchange differences 417 - - 1
8. Investment and development fund 418 3,000,000,000 2,500,000,000 VA
9. Business arrangement supporting fund 419 - - ~;

4

10. Other funds 420 - - b
11. Retained earnings 421 90,699,183,546 51,733,500,353
3 d . a—

. Pemna cavive i #2la 50,333,500,353 51,733,500,353

to the end of the previous period

- Retained earnings of the current period 421b 40,365,683,193 -

12. Construction investment fund 422 - -

13. Non-controlling interests 429 180,438,486,901 177,519,211,110

II. Other sources and funds 430 - -

1. Sources of expenditure 431 - -

2. Fund to form fixed assets 432 - -

TOTAL RESOURCES 440 1,539,233,695,839 1,191,589,278,468

Prepared-on 24 March 2026
Prepared by Chief Accountant
Pham Ngoc Diep Tran Thi Tuyet ¢ Tuan Nghia

This statement should be read in conjunction with the Notes to the Consolidated Financial Statements 9



1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City

CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2025

10.
11.
12,
13.
14,
15.
16.
17.
18.
19.
20.
21.
22,

CONSOLIDATED INCOME STATEMENT
For the fiscal year ended 31 December 2025

ITEMS

Revenue from sales of merchandise and
rendering of services

Revenue deductions

Net revenue from sales of merchandise and
rendering of services

Costs of sales

Gross profit/ (loss) from sales of merchandise
and rendering of services

Financial income

Financial expenses
In which: Interest expenses

Profit/ (loss) in joint ventures, associates
Selling expenses

General and administration expenses
Net operating profit/ (loss)

Other income |

Other expenses

Other profit/ (loss)

Total accounting profit/ (loss) before tax
Current income tax

Deferred income tax

Profit/ (loss) after tax

Profit/ (loss) after tax of the Parent Company

Profit/ (loss) after tax of non-controlling shareholders

Basic earnings per share

Diluted earnings per share

Prepared by

Chief Accountant

Code
01
02
10
1
20

21

22
23

24
25
26
30
31
32
40
50
51
52

60
61
62
70
71

&

Pham Ngoc Diep

Tran Thi Tuyet

Note

VL1

VI.2

Vi4

V.2b
VI.5

VI.7

Unit: VND
Current year Previous year
909,730,972,434 1,149,942,877,969
909,730,972,434 1,149,942,877,969
841,622,868,539  1,094,227,461,592
68,108,103,895 55,715,416,377
31,925,023,051 17,985,295,953
12,875,546,381 17,991,561,533
12,032,563,042 16,993,231,046
1,986,759,376 (160,339,909)
8,169,206,393 6,777,081,772
21,441,699,990 19,444,035,902
59,533,433,558 29,327,693,214
401,458,779 341,464,743
4,143,172,528 904,215,147
(3,741,713,749) (562,750,404)
55,791,719,809 28,764,942,810
12,264,419,287 7,407,643,247
242,341,538 (501,232,102)
43,284,958,984 21,858,531,665
40,365,683,193 16,912,763,994
2,919,275,791 4,945,767,671
648 269
648 269

This statement should be read in conjunction with the Notes to the Consolidated Financial Statements
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1369 CONSTRUCTION JOINT STOCK COMPANY
Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City

CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2025

CONSOLIDATED CASH FLOW STATEMENT

(Indirect method)
For the fiscal year ended 31 December 2025

Unit: VND
ITEMS Code Note Current year Previous year

I. Cash flows from operating activities
1. Profit/ (loss) before tax 01 55,791,719,809 28,764,942,810
2. Adjustments
- Depreciation and amortization of fixed assets and 02 V.8-10 8,759,411,898 8,850,556,586

investment properties
- Provisions and allowances 03 = =
- Exchange (gain)/ loss due to revaluation of

monetary items in foreign currencies 04 VI3 33,000 (223,396)
- (Gain)/ loss from investing activities 05 (30,432,424,727) (12,733,849,600)
- Interest expenses 06 VI4 12,032,563,042 16,993,231,046

Others 07 - B
3. Operating profit/ (loss) before

changes in working capital 08 46,151,303,022 41,874,657,446
- (Increase)/ decrease in receivables - 09 73,336,740,391 283,373,549,929
= (Increase)/ decrease in inventories 10 (390,743,189,298) (88,115,213,686)
- Increase/ (decrease) in payables 11 141,225,370,357 (77,391,777,747)
- (Increase)/ decrease in prepaid expenses 12 (1,660,852,098) 878,438,810
- (Increase)/ decrease in trading securities 13 - -
- Interests paid 14 (11,310,788,138) (16,877,681,781)
- Corporate income tax paid 15 ¥.15 (6,859,892,153) (5,082,246,793)
- Other cash inflows from operating activities 16 - -
- Other cash outflows from operating activities 17 (157,608,400) (350,860,000)

Net cash flows from operating activities 20 (150,018,916,317) 138,308,866,178
II. Cash flows from investing activities
1. Purchases and construction of fixed assets

and other non-current assets 21 (4,830,244,815) (7,406,171,976)
2. Proceeds from disposals of fixed assets

and other non-current assets 22 2,000,164,982 699,090,909
3. Cash outflows for lending, buying debt instruments

of other entities 23 (333,620,000,000) (369,745,000,000)
4. Cash recovered from lending, selling debt instruments

of other entities 24 406,275,000,000 342,342,935,000
5. Investments in other entities 25 (185,300,000,000) (86,450,000,000)
6. Proceeds from divestment of investments in other entities 26 89,620,000,000 65,362,375,000
7. Interests earned, dividends and profits received 23 12,215,849,989 9,967,688,049

Net cash flows from investing activities 30 (13,639,229,844) - (45,229,083,018)

This statement should be read in conjunction with the Notes to the Consolidated Financial Statements 11
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1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City

CONSOLIDATED FINANCIAL STATEMENTS
For the fiscal year ended 31 December 2025
Consolidated Cash Flow Statement (cont.)

ITEMS

IIL Cash flows from financing activities

1;

N oA W

Proceeds from share issuance and capital contributions
from owners

Repayment for capital contributions and re-purchases
of stocks already issued

Proceeds from borrowings

Repayment for borrowings

Repayments for finance lease principal

Dividends and profits paid to the owners

Net cash flows from financing activitites

Net cash flows duripg the year

Beginning cash and cash equivalents

Effects of fluctuations in foreign exchange rates

Ending cash and cash equivalents

Code Note

31
32
33
34
35
36
40
50
60

61

70

V.16
V.16

A\'A

Current year

Previous year

847,208,588,452 968,409,091,396
(689,273,194,060)  (1,051,078,168,642)
157,935,394,392 (82,669,077,246)
(5,722,751,769) 10,413 705,914
38,860,091,232 |
(33,000)

AT T R R T T TR T T

Chief Accountant

Prepared by
W /fo’_\
Pham Ngoc Diep Tran Thi Tuyet Le Tuan Nghia

This statement should be read in conjunction with the Notes to the Consolidated Financial Statements 12



1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, L.e Thanh Nghi Ward, Hai Phong City
CONSOLIDATED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2025

= NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS :
For the fiscal year ended 31 December 2025 L

|

=

I.  GENERAL INFORMATION

1.  Form of ownership

1369 Construction Joint Stock Company (hereinafter referred to as “the Company” or “Parent
Company”) is a joint stock company.

2.  Operating fields

The Company operates in the fields of construction and installation, commercial business, setvice and
real estate trading.

3.  Business activities
The principal business activities of the Company include:
- Construction of industrial and irrigation works;

- Wholesale of processed mineral stones;

- Lease of construction machinery and equipment;
- Trading of real estate, investment properties for lease; and;
- Import - export.

4. Normal operating cycle

The normal operating cycle of the Company is within 12 months. However, for real estate activities, the
normal operating cycle exceeds 12 months.

S.  Structure of the Group
The Group includes the Parent Company and 4 subsidiaries under the control of the Parent Company.
All subsidiaries are consolidated in these Consolidated Financial Statements.

Sa. List of consolidated subsidiaries

Proportion of Proportion of voting
beneficial interest rights

Principal business Ending Beginning  Ending Beginning
Name Address of head office _activity balance  balance balance  balance
1369 Industrial Hamlet 7, Giao Binh Construction and
Area Joint Stock Commune, Ninh Binh installation, trading 70.00% 70.00% 70.00% 70.00%
Company Province and service
Dong A No. 112 Nguyen Cong

Construction,
consulting and real 78.00%  78.00%  78.00%  78.00%

estate trading

Construction and ~ Hang Road, Zone 2 Y
Consulting Co., Ltd. Na, Kinh Bac Ward, Bac
Ninh Province

Toan Thang Co.,  245A Nguyen Luong Dealership of

Ltd. Bang Street, Le Thanh automobiles and 51.00% 51.00% 51.00% —
Nghi Ward, Hai Phong  other motor ’ ¢ 00%  51.00%
City vehicles

Joint Stock

Company for o
Implementing Residential Group 4, Bac

i i i 62.30%  62.30%  70.00%  70.00°
Group 4 Nghia Duc Gia Nghia Ward, Lam  Real estate trading 0 o 0%  70.00%

Ward New Urban D018 Province
Area Project

These Notes form an integral part of and should be read in conjunction with the Consolidated Financial Statements 13



1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City
CONSOLIDATED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2025

Notes to the Consolidated Financial Statements (cont.)

5b.  List of associates accounted for using the equity method in the Consolidated Financial Statements '

= Proportion of ~ Proportion of voting
beneficial interest rights
Principal business ~ Ending Beginning Ending Beginning
Name Address of head office activity balance balance  balance balance
Gieng Day Quang  Viet Hung Ward, Quang Ninh Manufacture of
Ninh Ceramic Province construction

o, 0, 0,
Construction Joint materials from clay 4209% 42.09% 42.09% #2,09%

Stock Company
Sunfeel Vietham  Phu Hoi Industrial Park, Duc  Manufacture of silk

Joint Stock Trong Commune, Lam Dong 35.00% - 35.00% -
Company Province

1369 Investment  No. 19, Lot A25, Road No. 02, Real estate trading a®
Consulting and An Cuu City, An Cuu Ward, o ) 0 2
Trading Joint Stock Hue City i 45,007 "a
Company 10h

; No. 222 Truong Chinh Road, Real estate trading
valmyland Joint -y o ry25h Nghi Ward, Hai 12.75% - 25.00% B
Stock Company ' ¢
Phong City ~

@ This represents an associate in which Toan Thang Co., Ltd. owns 25%. 4@

6.  Statement on information comparability in the Consolidated Financial Statements
The corresponding figures of the previous year are comparable to those of the current year.

7.  Employees
As at 31 December 2025, there were 212 employees working for the Group (as at 1 January 2025: 214
employees).

II. FISCAL YEAR AND ACCOUNTING CURRENCY
Fiscal year '
The fiscal year of the Company is from 1 January to 31 December annually.

[
-

2.  Accounting currency unit

The accounting currency unit is Vietnamese Dong (VND) because payments and receipts of the Group
are primarily made in VND.

III. APPLICABLE ACCOUNTING STANDARDS AND SYSTEM
1.  Applicable Accounting system

The Group applies the Vietnamese Accounting Standards, the Vietnamese Enterprise Accounting
System, which were issued together with the Circular No. 200/2014/TT-BTC dated 22 December 2014
giving guidelines for the enterprise accounting system, the Circular No. 53/2016/TT-BTC dated 21
March 2016, the Circular No. 202/2014/TT-BTC dated 22 December 2014 giving guidance on the
preparation and presentation of Consolidated Financial Statements, as well as other circulars guiding the
implementation of the Vietnamese Accounting Standards of the Ministry of Finance in the preparation
and presentation of Consolidated Financial Statements.

2.  Statement on the compliance with the Accounting Standards and System

The Board of Management ensures the compliance with all the requirements of the Vietnamese
Accounting Standards, the Vietnamese Enterprise Accounting System, which were issued together with
the Circular No. 200/2014/TT-BTC dated 22 December 2014, the Circular No. 53/2016/TT-BTC dated 21
March 2016, the Circular No. 202/2014/TT-BTC dated 22 December 2014, as well as other circulars
guiding the implementation of the Vietnamese Accounting Standards of the Ministry of Finance in the
preparation and presentation of Consolidated Financial Statements.

These Notes form an integral part of and should be read in conjunction with the Consolidated Financial Statements 14



1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City
CONSOLIDATED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2025

Notes to the Consolidated Financial Statements (cont.)

Iv.

On 27 October 2025, the Ministry of Finance issued Circular No. 99/2025/TT-BTC ("Circular 99")
guiding the Enterprise Accounting System, replacing Circular No. 200/2014/TT-BTC dated 22
December 2014 of the Ministry of Finance guiding the Enterprise Accounting System ("Circular 200")
and Circular No. 75/2015/TT-BTC dated 18 May 2015 and Circular No. 53/2016/TT-BTC dated 21
March 2016 of the Ministry of Finance amending and supplementing certain provisions of Circular 200.
The provisions of Circular 99 are applicable to the recording, preparation and presentation of Financial
Statements for the fiscal year commencing on 1 January 2026.

APPLICABLE ACCOUNTING POLICIES

Basis of preparation of the Consolidated Financial Statements

All Consolidated Financial Statements are prepared on the accrual basis (except for the information
related to cash flows).

The Consolidated Financial Statements have been prepared in both Vietnamese and English, in which
the Consolidated Financial Statements in Vietnamese are the official statutory financial statements of
the Group. The Consolidated Financial Statements in English have been translated from the Vietnamese
version. In the event of any discrepancy between the two versions, the Vietnamese version shall prevail.

Basis of consolidation

The Consolidated Financial Statements include the Combined Financial Statements of the Parent
Company and the Financial Statements of its subsidiaries. A subsidiary is a business that is controlled
by the Parent Company. The control exists when the Parent Company has the power to directly or
indirectly govern the financial and operating policies of the subsidiary to obtain economic benefits from
its activities. In determining the control power, the potential voting right arising from share call options,
debt or equity instruments that are convertible into ordinary shares as of the end of the fiscal year shall
be taken into consideration.

The business performance results of the subsidiaries that are acquired or disposed of during the year are
included in the Consolidated Income Statement from the date of acquisition or until the date of disposal
of those subsidiaries.

The Financial Statements of the Parent Company and its subsidiaries used for consolidation are prepared
for the same accounting period and apply consistent accounting policies for similar transactions and
events in similar circumstances. In case the subsidiaries’ accounting policies are different from those
that are applied consistently within the Group, the appropriate adjustments should be made to the
subsidiaries’ Financial Statements before they are used to prepare the Consolidated Financial
Statements.

Intra-group balances in the balance sheet and intra-group transactions and unrealized intra-group gains
resulting from these transactions are eliminated when preparing the Consolidated Financial Statements.
Unrealized losses resulting from intra-group transactions are also eliminated unless costs that cause
those losses cannot be recovered.

Non-controlling interests (“NCI”) include the gains or losses of the subsidiaries’ operating results and
net assets that are not held by the Group and are presented in a specific item in the Consolidated Income
Statement and the Consolidated Balance Sheet (as a part of the owner’s equity). NCI include the value
of NCI at the date of initial business combination and those in the changes of owner’s equity
commencing from that date. Losses arising in the subsidiaries are allocated to NCI based on the non-
controlling shareholders’ ownership rate in the subsidiaries, even if those losses excess the non-
controlling shareholders” ownership in the net assets of the subsidiaries.

Cash and cash equivalents
Cash includes cash on hand and demand deposits at banks.

Financial investments
Held-to-maturity investments

Investments are classified as held-to-maturity investments that the Group intends and is able to hold to
maturity. Held-to-maturity investments of the Group include term deposits at banks and certificates of
deposits. Interest income from these term deposits and certificates of deposits is recognized in the
Income Statement on the accrual basis.

These Notes form an integral part of and should be read in conjunction with the Consolidated Financial Statements 15




1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City
CONSOLIDATED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2025

Notes to the Consolidated Financial Statements (cont.)

S‘

Loans

Loans are determined at original costs less allowance for doubtful debts. Allowance for doubtful debts of
loans is made based on the estimated loss.

Investments in associates

An associate is an entity which the Group has significant influence but does not have the right to control
its financial and operating policies. Significant influence is the right to participate in making resolution
on the associate’s financial and operating policies but not control those policies.

Investments in associates are recognized in accordance with the equity method. Accordingly, the
investments in associates are presented in the Consolidated Financial Statements by the initial
investment costs and adjusted for changes in benefits on net assets of associates after the investment
date. If the benefits of the Group in losses of the associates are hi gher than or equal to book value of the
investments, the value of investments will be presented in the Consolidated Financial Statements as zero
unless the Group has an obligation to make the payment instead of the associates.

The Financial Statements of the associates are prepared for the same accounting period of the Group. In
case the accounting policies of an associate are different from those consistently applied in the Group,
the Financial Statements of that associate will be suitably adjusted before being used to prepare the
Consolidated Financial Statements.

Unrealized gains and losses from transactions with associates are eliminated by the proportion belong
to the Group when preparing the Consolidated Financial Statements.

Investments in equity instruments of other entities
Investments in equity instruments of other entities include such investments in equity instruments that
do not enable the Group to have the control, joint control or significant influence on these entities.

Investments in equity instruments of other entities are initially recognized at costs, including cost of
purchase or capital contributions plus other directly attributable transaction costs. Dividends and profits
of the periods prior to the acquisition of investments are deducted from the cost of such investments.
Dividends and profits of the periods after the acquisition of such investments are recorded in the Group’s
financial income. Particularly, stock dividends received are not recorded as an increase in value, but the
increasing quantity of shares is followed up.

Provisions for impairment of investments in equity instruments of other entities are made as follows:

For investments of which the fair value cannot be measured at the time of reporting, provisions are made
based on the losses suffered by investees, with the provision amount determined by the difference
between owners’ actual contributed capital and total owners’ equity as of the balance sheet date
multiplied (x) by the Group’s rate of charter capital owning in these investees.

Increases/ (decreases) in provisions for impairment of investments in equity instruments of other entities
to be recognized as of the balance sheet date are recorded in “Financial expenses”.

Receivables
Receivables are recognized at the carrying amount less allowance for doubtful debts.

The classification of receivables as trade receivables and other receivables is made according to the
following principles:

These Notes form an integral part of and should be read in conjunction with the Consolidated Financial Statements 16
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1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City
CONSOLIDATED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2025

Notes to the Consolidated Financial Statements (cont.)

e Trade receivables reflect receivables concerning the commercial nature arising from purchase and
sale transactions between the Group and customers who are independent to the Group.

e Other receivables reflect receivables not concerning the commercial nature and irrelevant to
purchase and sale transactions.

Allowance is made for each doubtful debt after being offset against liabilities (if any). The allowance
rate is based on the debts’ overdue period or the estimated loss, as follows:

e As for overdue debts:
= 30% of the value of debts with the overdue period from 6 months to under 1 year.
= 50% of the value of debts with the overdue period from 1 year to under 2 years,
= 70% of the value of debts with the overdue period from 2 years to under 3 years,
= 100% of the value of debts with the overdue period from or over 3 years.

® As for the debts that are not overdue, but considered as doubtful debts: Allowance is made on the
basis of the estimated loss.

Increases/ (decreases) in allowance for doubtful debts to be recognized as of the balance sheet date are
recorded in “General and administration expenses”.

Inventories
Inventories are recognized at the lower of cost and net realizable value.

Costs of inventories are determined as follows:

e For materials and merchandise: Costs comprise costs of purchases and other directly attributable
costs incurred in bringing the inventories to their present location and conditions.

e For work in progress: Costs comprise costs of main materials, labor and other directly attributable
costs.

The cost of inventories is determined using the weighted average method and recorded in accordance
with the perpetual inventory system.

Net realizable value is the estimated selling prices of inventories in an ordinary course of business less
the estimated expenses on product completion and other necessary expenses to make the sale.

Allowance for inventories is recognized for each type of inventories when their costs are higher than
their net realizable value. Increases/ (decreases) in allowance for inventories to be recognized as of the
balance sheet date are recorded in “Costs of sales”.

Tangible fixed assets
Tangible fixed assets are determined by their historical costs less accumulated depreciation.

Historical costs of tangible fixed assets include all the expenses paid by the Group to bring the asset to
its working condition for its intended use. Other expenses arising subsequent to initial recognition are
included into historical costs of fixed assets only if it can be clearly demonstrated that the expenditure
has resulted in future economic benefits expected to be obtained from the use of these assets. Those
which do not meet the above conditions will be recorded into operating costs during the year.

When a tangible fixed asset is sold or disposed, its historical cost and accumulated depreciation are
written off, then any gain or loss arising from such disposal is included in the income or the expenses
during the year.

Tangible fixed assets are depreciated using the straight-line method over their estimated useful lives.
The depreciation years applied are as follows:

These Nofes form an integral part of and should be read in conjunction with the Consolidated Financial Statements 17



1369 CONSTRUCTION JOINT STOCK COMPANY

Address: No. 37, 38 Da Tuong Street, Le Thanh Nghi Ward, Hai Phong City
CONSOLIDATED FINANCIAL STATEMENTS

For the fiscal year ended 31 December 2025

Notes to the Consolidated Financial Statements (cont.)

10.

Class of fixed assets Number of years
Buildings and structures 05-25
Machinery and equipment 03-15
Vehicles 05-10
Office equipment 03 -06

Investment properties

Investment property refers to buildings held by the Group as the owner under a finance lease to earn
rentals.

Investment property for lease is measured at its historical costs less accumulated depreciation.

Historical costs of an investment property include all expenses paid by the Group, or the fair value of
other considerations given to acquire the asset up to the date of its acquisition or construction.
Subsequent expenditure on an investment property is added to the investment property’s carrying
amount when. it is probable that future-economic benefits-will flow to the entity. All other subsequent
expenditure is expensed in the year in which it is incurred.

When an investment property is sold or disposed, its historical cost and accumulated depreciation are
written off, then any gain or loss arising from such disposals is included in the income or the expenses
during the year.

The transfer from owner-occupied property or inventories into investment property shall be made when,
and only when, there is a change in use evidenced by the end of owner-occupation and the
commencement of an operating lease to another party or the end of construction. The transfer from
investment property to owner-occupied property or inventories shall be made when, and only when,
there is a change in use evidenced by the commencement of owner-occupation or the commencement
of development with a view to sale. The transfer from investment property to owner-occupied property
or inventories does not change the historical cost or net book value of investment property at the date of
transfer.

Investment property held to earn rentals is depreciated using the straight-line method based on its
estimated useful life. The Group’s investment properties are depreciated over a period of 8 years.

Construction-in-progress

Construction-in-progress reflects the expenses (including relevant borrowin g interest expenses
following the accounting policies of the Group) directly attributable to the construction of plants and the
installation of machinery and equipment to serve for production, leasing, and management as well as
the repair of fixed assets, which have not been completed yet. Assets in the progress of construction and
installation are recorded at historical costs and not depreciated.

Business combinations and goodwill

The business combination is accounted for using the purchase method. Costs of business combination
include the fair value at the date of exchange, of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of the acquiree plus any costs directly
attributable to the business combination. The assets acquired, identifiable liabilities and contingent
liabilities in a business combination are recognized at fair value as of the date of obtaining control.

The excess of the business combination cost over the Group’s interest in the net fair value of the
identifiable assets, liabilities, and contingent liabilities at the date of obtaining control of the subsidiary
is recorded as goodwill. If the Group’s interest in the net fair value of the identifiable assets, liabilities,
and contingent liabilities at the date of obtaining control of the subsidiary exceeds the cost of the business
combination, the difference is recorded in the Consolidated Income Statement.

These Notes form an integral part of and should be read in conjunction with the Consolidated Financial Statements 18
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